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Guidelines for the Individual Income Tax
Settlement of Foreign Individuals
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QUESTION 1
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LHE?

What is the annual individual income tax
settlement for comprehensive income?
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After the end of the year 2022, resident individuals (hereinafter referred to as “taxpayers”) shall
consolidate the amount of income earned in four forms, namely, salary and wages, remuneration for
personal services, author’s remuneration, and royalties (hereinafter referred to as “comprehensive
income”) from January 1 to December 31, 2022 (hereinafter referred to as the “tax year’”). From the
comprehensive income, a deduction of 60,000 yuan, special deductions, itemized deductions for
specific expenditures, other deductible items determined pursuant to law, and donations made to
public welfare undertakings shall be made. To the balance after the above deductions, individual
income tax rates shall be applied, and a quick calculation deduction shall be made. That will be the
final tax payable for the annual tax settlement, from which the prepaid tax for the tax year shall be
deducted to get the tax refundable or owed. According to the results, the taxpayers shall declare to the
tax authorities and file a tax refund or repay the tax owed.
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MRPARAE2022F ERCETNHAN AN B HAFTE TIER—/, TFHELE:
No tax settlement is required for taxpayers who have prepaid individual income tax in 2022 pursuant to law
and meet one of the following circumstances:

(=) CEFIREZSMBERAEENEBI127 ThY;
(I) The settlement indicates tax owed but the comprehensive income throughout the year does not
exceed 120,000 yuan;

(Z) LEFRH R ST EBIZ400TTHY;

(IT) Tax owed as indicated in the settlement does not exceed 400 yuan;
(=) EMmHHE S LE NPT —BAY;

(IIT) The amount of prepaid tax is consistent with the tax payable in the settlement; and
(M) FELERMFHENRIFTIRIA.

(IV) Conditions for a tax refund are met but no refund application is filed.
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What kind of foreign individuals shall
file the annual tax settlement?
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Definition: A resident individual refers to an individual who is domiciled in China, or an individual who is not
domiciled in China but has resided in China for an aggregate of 183 days or more within a tax year.

BUEFRMMETRERABER, BRERAFPFE. KE. £ aXxRZmaERERERNSIREEE, SJIREE
EHAZESRNEERREER — M ER AR EER.

Being domiciled in China, as mentioned in the tax law, refers to habitual residence in China because of
household registration, family, or economic involvements, instead of the actual residence or the residence in
a particular period.



MFREFS . THE 5%, RrFREMERINEE, EXERERRETARER| S ERREERND
A, WRERIZMHEANSTIRMEEER, B2 ABTETESREREER. STEIM AMXEFS].

THE &5 RipFRAMETERARBE, FLRREEERRZREINM AMAERIENEESN,
JRMEEEAEREA, BMEZEIIM AEREAWLERE, BASBAEARERABERBTA.

For individuals who reside outside China for studies, work, family visits, or tours, and will return to and
reside in China after such activities, China shall be these taxpayers’ habitual residence, which means the
individuals are domiciled in China. For foreign individuals who reside in China for studies, work, family
visits, or tours, and will return to and reside in their homeland after such activities, China shall not be their
habitual residence. Even if such a foreign individual buys a house in China, he or she will be not recognized
as an individual being domiciled in China.
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TTAPESREAEEXRS.

The total number of days of residence in China in a tax year for an individual not domiciled in China shall be
the total number of days he or she stays in China. A day when an individual stays in China for 24 hours will
be counted as one day of residence in China. A day when an individual stays in China for less than 24 hours
will not be counted as one day of residence in China.

MEHFEE: BRMNANFERAMEINISHIE, RAICEHMADT ARSH.
The scope of taxable income: Income received by a resident individual from within China and overseas shall
be subject to individual income tax pursuant to law.
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Definition: A non-resident individual refers to an individual who is not domiciled in China and does not
reside in China, or an individual who is not domiciled in China but has resided in China for less than an
accumulated 183 days within a tax year-.

NFEFERE: EERRENANPERARGHAE, KEBHAXAEHND AFRSH.
The scope of taxable income: Income received by a non-resident individual from within China shall be subject
to individual income tax pursuant to applicable provisions.

U EMRPEFE, 2 AAN—RA—HEE+-RA=+—HL:.
A tax year, as mentioned above, shall start from January 1 and end on December 31 within a calendar year-.
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How shall foreign resident individuals
calculate the tax payvable for the
annual tax settlement?
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THIRE, ARRBTHERINIFAE:

The following income is income from outside of China:

1. EER . BAFEFERIMERTS SIISHME;
1. Income obtained from the provision of labor services outside of China due to appointments,
employment, and performance of contracts;

2. pEEIMEA AR A 2A 2R 3 {4 B SaiB HIASEMER 15 ;
2. Author’s remuneration paid by enterprises and other organizations outside of China;

3. VPRI & M AR FE TR B RS ME R T BRIS B R 455
3. Income obtained from franchise royalties to be used outside of China;

4. EPERINEE = REFRIMEGHNSE~. REFENEXBIMEG;
4. Income related to production and business activities obtained from production and business activities
outside of China;

5. NrhERSMENr . BEABBRURIFERNARSHFE. IRE. LFRS;

5. Interests, dividends, and bonuses obtained from enterprises, other organizations, and non-resident
individuals outside of China;
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6. Income obtained from leasing properties to the lessee for the use outside of China;

7. LR ESRSN A TN R R ERSME A AR AR R A RIARE . IRIUA R i & 1 55~ (AT
MM ) BE AR ERINEILE MM~ EISH RS, (BRI ERIM el AR H LA 4R B AR &
M, ENEMERHEERILA=F GEES86 M ARY) ARE—E, HIRFALWSHHEMBARPNE~2 M
E50% LA EE#eEkEER B AT R ERANA~R, BISHRSAKIET HERNIERSE;

Income obtained from transactions of immovable properties outside of China, transactions of stocks, equity, and other
equity assets derived from investments by overseas enterprises or other organizations, and transactions of other
properties outside of China. However, in case of the transactions of equity assets derived from investments by overseas
enterprises or other organizations, if more than 50% of the fair value of the assets of the invested companies or other
organizations comes from the immovable property within China at any time within the first three years (36 consecutive
calendar months) after the equity assets are transferred, the income shall be regarded as obtained from within China;
and

8. REBISMEL, E BN RAEERA A B AIBHBIRFTIS
8. Incidental income paid by enterprises, other organizations, and non-resident individuals outside of China.

9. MEER. MFEDRAHBAERN, HEBHEIXAENIT,
9. If the Ministry of Finance and the State Taxation Administration has specific provisions, such provisions shall prevail.

B OH OB
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Resident individuals’ comprehensive income and income from business operations from outside of China
shall be consolidated with the comprehensive income and income from business operations from within
China, respectively, for the calculation of the tax payable. The loss on resident individuals’ income from
business operations from overseas calculated pursuant to applicable provisions of the Individual Income Tax
Law and its implementing regulations shall not offset the resident individuals’ taxable income from China or
other countries (regions) but may be compensated by the income from business operations from the same
country (region) in subsequent years pursuant to the provisions of the tax laws of China.

BRANAKETHEEINFZ . BRE. ARG, WEBEERS, ML SMERRSE, 15
BARSEH, MDA R ENAHE.

Resident individuals’ interests, dividends, bonuses, income obtained from leasing properties and
transactions of properties, and incidental income from outside of China, shall not be consolidated with

income from within China and shall be calculated separately for the tax payable.

b8 itah
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Income taxes on resident individuals’ income from outside of China in a tax year that has been paid outside of

China pursuant to tax laws and regulations of the source country (region) are allowed to offset a designated

amount of the tax payable for the tax year.
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QUESTION 4
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What tax benefits foreign resident
individuals are entitled to?
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(=) RFWA Tax-Exempt Income
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1. For individuals not domiciled in China who have resided in China for an aggregate of 183 days or
more within a tax year, if they resided in China for an aggregate of fewer than 183 days or lived outside
of China for more than 30 days in a single departure in any year among the preceding six years, their
income from outside of China in the tax year and paid by overseas entities or individuals will be
exempted for individual income tax.

XEBFFRLERTNE, RIEZNHFEENII—FERNFRNESANEE, RIRFERERFEER
20194 (&) LURFEMGRITE

The preceding six years mentioned herein refer to the six consecutive years from the first to the sixth
year preceding the tax year. The starting year of the preceding six years shall be the year 2019 and later

years.
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2. Housing, meal, relocation, and laundry allowances obtained by foreign individuals in the non-cash
form or in the form of actual reimbursement for actual costs.

3. IMEN ARSEFFERGHIREA. SMHEAME.

3. Allowances for domestic or international business trips obtained by foreign individuals as per
reasonable standards.

4. SPEDANERGHIRESR, BEEIIIEE. TRHEES, SRS XEZMEREGERE
7o

4. The portion of the allowances for family visits, language training, and children’s education obtained
by foreign individuals approved as reasonable by the local tax authorities.

A UEZRIEDN ARSHRNEFERFESR, NRTHNEMAERENZERSHERERER

(BFERIES AR BEEN) ZEERXBTIAESF BI2VRAZENR.
Family visit allowance eligible to be exempted from individual income tax is limited to the expenses for
no more than two trips of a foreign individual by means of transportation between the place of the
individual’s employment in China and his or her home (including the residence of his or her spouse or
parents).
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(=) EIMMIMINER 1temized Deductions for Specific Expenditures
IEDNAFEBRRDAFHEHN, AILUEEZEZ N AMSHEDMMIAR, TIHENREEANLLER,
BARBIRIABRSAR EEFABRIBBIFARRINE , SMEER N AR EFEE L EHAEEHRFAPRS AN FE+ARR -

Foreign individuals eligible as resident individuals may choose to enjoy itemized deductions for specific
expenditures for individual income tax. The following pre-tax deductions that occurred in the tax year and
have not been declared for deduction or not been fully deducted can be filed for deduction or supplementary
deduction by foreign resident individuals during the annual individual income tax settlement:

1. MR AREEE. RERFEFITFEFHENRRBRETXEH;
1. Eligible medical expenses for serious illness of the taxpayer, his or her spouse and minor children;

2 MBATAEHOTLHE ., HEHE. TRREAERERES. BEZA. 35U TEL)
LB ETIHNNG, MR RMRER. TTUIR. REmREN MBI

2. Eligible itemized deductions for expenditures for children’s education, further education, housing
loan interest or housing rent, elderly care, and care for infants under the age of 3, as well as deductions
of fees, special deductions and other deductible items determined pursuant to law; and
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3. AMAFTFE FH AT MBI,
3. Eligible donations made to public welfare undertakings by taxpayers.

EIR SSRGS MEAEFRSHMRAN, AEGEMSHEEMSTRIREMREROA T, TUHAR,
EIMINFARR AR BCEFAE VR b 3NRR, (BN SES BRI

Taxpayers who obtain both comprehensive income and income from business operations may apply for a
deduction of 60,000 yuan, special deductions, itemized deductions for specific expenditures, and other
deductible items determined pursuant to law from either the comprehensive income or the income from

business operations without repeated application for deductions.
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TIPS
During the period from January 1, 2019, to December 31, 2023, foreign individuals eligible as resident

individuals may choose to enjoy either itemized deductions for specific expenditures for individual

income tax or the tax exemption policy for allowances for housing, language training, and children’s
education pursuant to the tax law. They shall not enjoy both benefits simultaneously.
Such a decision by a foreign individual shall not be changed within a tax year.







